ol R CF
i }'{ Co=F FA-H
izl Ouilloek Moy

— BREEHSREREEI LRSS
. : SHBRRSNEER SRR O BT EN
i B ' BERTRERERES 2 ANRREEE,

EESH TRITRGHSHRTEE SN,

ﬁgﬂﬁﬁﬂﬂhﬁiﬂﬂtﬂﬂﬁﬂﬁaﬂﬂll&ﬁﬂ

2041 Fhdt e e I BEETHE RN ERE
ﬂﬂlﬂﬁlﬁ"t! NERRMGEE  SECWAERARNES . AEE

T‘:ﬂ

R

i —FTiR18i8 B TEMENREEDEAE, ESCRASHAR RERRSAEUMR

SRR TR s (VR 1T EED HERMERDERTCHEENENESTE  C—ARDEEEREN

mﬁ SRENNEAEENERNENOT ¢

nlanningi@ise.gov tw RUEMeNLARENE - GRS W 2105E9H2288IE

L HIlE "'I.EF'E ﬁEﬁﬂH FE4E ﬁﬂllﬂﬂ"hﬁﬁqﬁ"ﬂﬂm 4 W2 - R

- e i RACHBNEEE, 2SHNANTRSLE ATSEEN1LESRITA NN

GEMEEMERBGED MRS A BRSNS EIES ; REREE14ETSE TR TER11598
i e O MEGERERLERNESTIHER AR EMERENERE=

02-23093138 7 —BF S A NS . PR R R T R

HZENEN S -

—-HNETRRETRGRE : AEREET TERENEYEREER O NEER
FECHEEERME,  cBlISERERETE - HREREESHAARS
f22e0l - FENEESSHAESIGAET -

Z-ERNEENREY  BEUEESSERHEER - HERBEEREESE
ERE NCRENREOEEREERENGD RS RSSE T ENER - 105
ESHEL - RRESsERtREAZNETF28HE10E - I REEEg 45
BT -EEE A TAENRRNENAE RS TR -

A-ERIERENTRER  SHERAHAESEERERAMERN - #1E
ARMES  2EAIWES "REROEERNE. B TERRGXE & FRE
.  EENERIDSEIAZI2ZHA TR ESRaTE
A TRIE O - PR  E  aE I -

S sal NN EFRCSERENER ARSI EHSEN TSNS
fERREER ( OECD ) REFECEEEEN - BB NESwEI - oM L
MEESERETY BEELARLEESEREORN A NS - SME Y
ExiANENE  SAECERsTHUS N -

- BRETHENEEEREY 2EWRI0SFIEI08 KN "R EEIRTH
ENSEEEEEESE,: - LEREZEEFEREERERT - NENEE
ERMESNAEE - -#F1IE A ENENENELER EEBME AT E
Eo il M EIMELZENBL - ERiEEERLEOOET -

T TSN AR RS D R TR @E105%10
HEDH 2839 T5MFRERF - I0ERGHCESAEHEE - 1IRER8TH
BERE - AEREOR CodeTBEN - TEMETHENIMPOS) - 2BRG
FHYE -BTRENROHNR20.20% c SEENEERE
HEiRBEFERERLENEH LR - ij1}uﬁT

N -HEFRSEEINFEE EhelRsEEaEmSE § . e
SEMRFinTechARE - LIFSIHMMNFEER - SHBY ssdvinzanc as

e I R EREEE Y]

ERSEIRR 07 s




¥ |I'_|1 =11 .

Ll 1Y
5 EATRBUBIEMER SERNARERRES
B ESUERSNESVERRER - £\ RERY
3. PHERENTUNELGEN TEEAEF—EM
frpFas - AaAANRaSTENAREY T
EERFERRE-NHEREM -

7 REEEEENETE AENEREERE - ANST
(EERREEE  WELS - AN RRE SRR
BARMOTEERESENEELE  FRRZERRAR
FETESTRIMESI05E10F14E L& - HELSE
WANB S REERENBFETRLTE -

+ - AMEMFEREREAS HZRANBESEREZNE
HUuEABHEREES ERNEWNT TEHEENE
®ip , | FinTechBase | - EMER AR —H15% B
RIS - R E R AR AT

sEREMERMEIKITREEnERETER
SHEANESEITHEERE AN BREIMANNS
EEpmiAREREARNTTESRN - BUCEREED
2 Bt ) CEEt 4 eracs i EF Edaad b b gy
BENMEERFYAAS - OF  DERSHREER SR
BISFLIASEONERS - SEtRAWEEREUS -
PROSEERERN  ENBLUNEFERT - RROR
TR - 0 o N O 0 O T 7 A
ERH0AMALR - A EACERFAREZOAE - &
CHEEATEREESRESRERALE - LEHEBRNY
SEAE - FRZREFHERRLT
— . ZWWEYEANEARESE - EREREREEWT
WaEEAE oA W R RETF 2 R
pEG BEREREESE A CHRR  CHEERNE
BRNRTERER ZEE -
— . ENERENETOSE c CRMEROSUSEHGERE
HSEMENE  MUEESFREOSURERSHER
EFMOZAEGRRERSZ  CMERSEREENR
NEEREANAERERNEN A RRINENE AN
WL S -
C BEEEMELSE AN BRERERRNE  EE
FraumuniRriEieasseErnEs®, W
EIRSreRmERT  afuECMoR =S RUF
EES . CARGLERARTSBREREN ; FiERLN
EFErPWARENERATRER  CEAOERR
RERMPPENDE SENEREREE @ #SERe

n .

M- FIEREFRSH SEERSTERY - ERANE
AEReELEN  THMSREASETFARERER
& ASTRRENETEECH10SE12A16HETER
=i -

H- pHERZAREENESRRESE ER=HRN
HNETUEDSESAERE SHARANE=ERETT
EELE] %2 EE -

- BEEMIENEAE  CESNLE SRS
BiEERALERS -

+ - AEEEZAREEAEED CHENEEEaER
-m gzHERTEY  EHEI0SEERMTEE
“ "

i MEEFENARERZBNEREERE

BEABRTREENNE WESHREZLESR - 6N
#psEE TEEFTEHEEZRTLEREERRES -
SERFL10SE1ZAZZANERERE  MEES ; (1)ER
B TR A M R 1 R R e
A EREANBLERZ A KENBERRR CMAT
A HERRREEEGARE  SSFETARAREMS
A BBEEARW -

EERE "IHFEFHEEEERETERDEENIA .
BECRENRNSREITRRERE - WP 105F]12

E2EMERTEASE  REEE - (13bEBTRENER

RETEREZENREE  ARSEEaRRADN 0¥

i

THPSERENE AATEEANERERIIRNE 2T
L (ERARASERAZETRRI RN 2068
ZABITERBNE - BEERSANENGO2 AR
REAN  DEEALANESFERN2EE ; (3N0E
REEECRASAES AR LATETRARTEIN Y
:iﬁ EHEHEEEREE  EEMERIAEE - LR
H [

AEETIHMATSSEESLMNGETE S NKE
{EiERNME

HEFNRTRENSCRE T EREERSR - EEEURTR
EEER BUEWRSNBAE  RI0SE1IIAHERER
SEERBERANI0THRERLLZEES - ENRRMAEA
RITREMEARCMELINEA - ATRBEAER - &
ARMaTE  REEERAEET -

BEEeN —TFaEsE—REERSWEAER

-'1' .-..:

EEE—ANTERsE A AR ERIANEFSNER
- nERARANFEENLE  SSENEFERTHRR
fiFEREr L NANER  TAREERFIENEN
WEREE - R105F11A21B8%SN - RERRRESE
AR BEAFEHER2TR(ELHNTFZR-IMFES
WA ERE - FREFAEHEERTTEN -

ET "2ERAEYEL, SRAMNBLOAMSAER
AV E 2 R E

AAFENRERRENEHEANEEEERERE =
ERNI0SF1IFIERE SNREEES  ARRNRY
EMMREETANESERSAEMEZI0%NLE "FEHE
B, B SENENES®, A MEINT -

MEEEET R T EAER

BENWATREEER - SHNL10SE11E14ER%
RNERAREPHEREOEN - 1055118215 ER
% - BIRTEMSOER - BN E100EN B ERS0ER R
E-masogumdnes  ReaRdRs - ENES
s . EMMBENESHETREYN  SEREFEES -

ANMEREOEEARREE - BEAANERA
BERTH

FEFARSTRAFSERNEDN EEENERIS
AN TEFNIFEEGECER - REERNRE-RER
FEEEE ETEETY - BEARRCHETRSEE
EEFENEATEREERAMES  RERFSALISN
H ¥

HeHAANE —RTRREAEE - FRTIETSSE
HRT R RN N T R R O ERR
Eg - EETRETE  OEEREREOEREM  HET
B TR E S ESH - FIMER N RT S S
pmFEEeERGERERNE SR LERANTE
HENHETHAESEARAEM - EEATARE ¥
SN - EETHAH - HETREToARERRAT RS R
HRNERRE - B-FEHRRWA261E T - WIDKRN
W - IRRI0HERT -

IEERRETENNEEREE =

BENEEREEEDEROR TEFEEIRARSAN
ERFREETENE  HFEEBLENEED - #105E11A8
SHEERSEANENAEEWI06ER \ BERRSMA
FEANTRRORAINE  EREY - BTEERENA
T -8 - ERESIGSERTAMSHERR . 18
1061818 EiEA -

B PR 32 At




HEMHNCEAEAESFS
EWRELREI0SF1IF1IZANREEMNCE MR EME
WHREHTHERERET SRR .

T—FTA -

+F] _r .|:|-||_ |—-\- ICES a.-'-|

= IR RE#RIT]
ﬁI'IIIE'EEEl!ﬂ *Ifi‘llﬂ-‘?’fllﬁiﬂﬁiuﬁl
HEEUERTENER - ENETEEEEN]International
Conference of Banking Supervisors, ICBS ) - BER&
EERETESEENEWT { Bazel Committes of Banking
Supervision, BCBS ) FME - EETWESER - WiNHH
HRIEGEERM - SREMFE - EAMNENNN -

'I';r',
BARE EE NS RAAAE,

FATCEARE T ARTRAEER, (Financial Canduct
Authority, FCAYET "®BREBEENE# . ( Financial
Services Consumer Paned, FSCP | TR S5 {50e Lewic)
RS WHERAMEESRANEFNDSNEENR
H-FBEIEREARTEEEE "AEE2R - A= RER
BN, H—ENR TR -

105511 B E & R T8 N AR

HEIDEEF-HHEL &Iﬂﬁ&ﬂﬂlﬁﬁﬁlﬁf?
FEN25F0300M T - B EAREN0MET  AMEREER
7560 - W EAEMTEMT  HOGRTE - MMEe e
80.29% - B FAESN030%  BH00ES9E -

PEZEETERENPEERER2% - S105FE11A R
ARETRESESERNE - ENERL205%  HEAE
448 34% - 1 TIEESE -

= fi H'.'ih“u'r Gf10sEI2E1ERE "2

EESERIEE21 A EESEIERE0.11%
105F11HBRAEE jr:t !F_EEB E - -HEIOGEI AELL
ENEASTERENENEENRLLTET AN ELES
011% - BINGEIDAEHE - REFECNEN - IEE
Bl74l60s - BI0SEMLTILGE . BN EERE -

i L Ee et e ] R

ISEREILSEL - SMARBEREE LTRSS
B WS 5, 2080 - Wik S TR S
2,025 - S5 REERRE WA LR RS, 183
(7% « SIS |- O A 02 IS, 3600
% W FARRASEOHENS 08T SAAREE
WS I 336 - R R R
AREELASE BRESEILAR - WIS AR
A - BERENSARSESSA A RN EAFBN20132
@7 - WI0SELCE MBS HH A 204605827 - Bk
J2RLEET -

HESEHEERE

sHBAEEER S RN ERER
Elllmﬁl!l!mllllﬂlﬁﬂm =5 RG]
=HER - SRESMEES - S EEEE R

RITHE [ 100-1045 ) SR EEMMNEMEHRT0
MaAnhIEERECHLIZG  SEsMRFENLIR

7 1058 REIVSCATNEIH: - reRRELLeTZ
EEHN:NEREE -

RENET  ERTEERHASEERTERRAANEE
ETaNfREEH AR S - aERNCENEEERET
BRERLNEEARSES] "EATERATSEMeER
;- HESEARASTANEESREER - BEEAGF
FARFE FRERNRSBNEWIMTL PSSR LUE
WEEIERN - FEHEMSONL T ESAHET
FHMAENES  HRURESETRGRE DA - &5
FRESWERE FRIsER BRANESTERRAETR
BWEEN  MAMNREEZRE  STFRELRRXE
HERSEREN -

105 EEE O MR

HUW rlDEEEEAEIHHEHﬂ!!-ﬂ]II!m
B. BElI2ZEMERPFAERNSREENRREERNE
B- #2080  ERERHLITLAR - EEEREER -
EMRLE —HNMEAERERDEN - §E105F128
BN TTIEE:  gNETENAN. S £ERHSTEE
il - W - W (M) - ARRERLETE - AN - R
B - hEE - RS -

ERRETHEICERIEAASENZRIEEN -
HENENPLEERFHTEAGE D62 SHWE
{ (2 ) BOGBSTO9 -

5= X E 7

TR EE SR O00OM T Bl

|| |;u:-. -i"'

s ENBE RS

HE | | 1 36

!mvﬁilm FREECSsRAEEE  GHERaRY
RAFAERBTHERE - AREMUTREESRS: B85
BU=ENTE - BEHES2HSETINIBEREANEE -
FEETERIASRTERE - 6 EFESLO00RTRE -
ERENCIEZINIERE SEFLUT REHETNR
ARAMESERENTIIEREEREASEMTEER
- ErgEEmRAmAR A EEFIRAERTEAGEZD
B -BEEAESTORTE . Z2UaE0BEIEE - 2E
5 (A -

LI

ERESEEAESTHERMCOE cE - o5 L

i BR ¥ 2 gl 43

l||_-|| |I L& o AT
gﬁ'#ﬁ!ﬂﬁﬂ!m*ﬁﬁaﬁﬁﬂﬂ ENEENH
fimaEi - SEfFRETREFSE:  EENAEgR
ZH - BFETENASEZINIEREJERE - @ TR
L2emETRRTEENERE00M TR IE - SHEFE BN
TIMIMRE - G0 L0 IE T R R A W 5
MEFETIEOREINE IENLEEARE ) 858
SEARERCE \ ENSAEEE A RESTR -  EEEE
FZPFATE  ESERETRENEE - mil S -

-

(AR5 & ) 4075 5 MR S00M TR + 44 T LAMI

bal ]|
= '.-'J-\.'

Ii[EIJlﬁﬂ!EhIﬁﬁHiuﬁlE EREAERT
MEREH AETSNEEEFSRS REEREEN2
H-REETERASEINIAAE - il AN 29T
B#RE - SEHENA008 THE - 5080 E N1 2181
WRE - MR LR F L ETRRITESN ER R
TEtERALAMEALRIERRE) - EFRERNER
HER\EEAWNEREZ \AOZTH -  ERERFZFAT
B EXWERETREDEE - SRR -

T .1-

. o U R BT S
{1 =l -" A En o R :":

i NERMARER2I0N

EFRETENRECSHRLERTEAEEEOFEEER
ErEEEAER LSS EABTES CHXNIGHE
AAEZEEE -  EEEE1ITEESI SN ER1TOME1E

BT HESLTANAEEM20M TS -




- ERMRFEESEEEHEH®E + | B R
Table 1 : Number and Deposit/Loan Cutstanding Balance of Financlal Institutions Unit: firm; NTS billion
a g |ESERE ENamber of Flsancial Enstications inlﬁ#l%m i e B i L oans
I — mllmir [AALCERNE ] RAENG | JEaRE N | EmEHE ' AWEN [FELGREE] OEN&AE |
#-.I' H LCrudil BTs Fomesss Tiai i HypFH iwdii Elarmmims dlman Crpdni
Yomr! 'If:::l- Campanirn Hamin el Fmrpbpaed! !:l::I- Hasks Lol Do ey (‘\q:::*.
- TOLNT 21, Bkl W [} W 1H
F T i i%s e _J'HE :'r; i
= S S2s2SSes
_ﬁ - EFI Elﬁ: h E
Ei“ 13 i sEE i ] m i
T i fi—t—& T 7
- 3 ; : E}a ; % P
u: i E Ee "
S ES =SS SSuSSiEs
S.= e
i (23] FE 5 (] EEL
HATaTi FETRLZ] LTI 0, T T (X T 53] HE |

- Bautun “Faandlad Satistion Moaihly, Ropublic of UChins (Taiwsn )~ compiled by Deoammic Ressaroh Depamsenl, Cosiial Bask of the Bepabilin ol Ching [ Todwan.
RN ERT R LEEEE - Numban in brsckeis isdivess ths mumibssr of ana b o e e

© BTN e fic g el T A @ T E— WA ST T8 - For meee infomsiiom, plose vl PR wohalin wes fi goscds

o g O DR N A - Figeres Tot b by demestic baria du soi inclede ihear memde by O8I ar svemaes knaches

B EIEAEERLTOCEAEITREZRER BB FEEER
Tablel: H bis of Equity Issuance and Turnover on Taiwan Stock Exchunge Linit: firm; WT% billion
oy ET R # e R L 2 M
Year! W Listed companies Capial 1ssued Thzwas TAIEX Marke Capitalization Total Trading Value
_% TH] LRy LTEE TE .11k
FTh b1 [E 7 [T FEN 11 AT
FLIE] TRl 158 TAT] (R 0,006
T (113 RIT] T b 0, 7A0
I ] 31 6,%1& £l EIRiL] 10,808
R E ] (B k| PIET FLNET] 13,041
FI(E] (i X (AL R 500
TOTET ETh [X1H LI pEE & | AR
FOIESH TR [ 1T [EIL F IR T 1.07%
STETY K17 FALTE] T o E L]
TOTe0d (3 CEZIL EFi] & [RLE
FOIEIT 11 ERT (R FEREL] T.08%
TN EE] L] (=] PLRLET | (FEEE]
TR (1] [T (KLY TTEATE AL
TN EE TATE (X FU%EL] T.7EE
L] [[H] T F.1EZ T7.508 1,430
Soiln L13] 7088 5190 7 488 1,233
A 3] TETT R FRRLT] LihY

sANSTFFSEFORAMELE
@ Ralers 10 wnsd mading seles Tos all sevarilies lialed oo TWSE mmikei

B RENRNERRAGN\EHS R T H—m—
Tuble 3 : Momber of Insuranee Companies and Insarance Premivm Inceme j {
AW WA RN (AR WRR A i i)
Bues Haumber of Insurance Coenpanles Insurance Premiam Income
(ishiding the insurance coopemtive | inot isciuiding the Insurasice cooperbive)
win A S iyt S ke FrL L ARAmE
Wom-Life Insurames: Life Ingurance
n— oot IR e &M e Nom-Life Iswrunce Life Insurance
mesic Domstia areign
i 3 ) - B — —
1 ¥ £ pi ;
1 ) i
) i ' ;
i 3 ?.l 3 -ﬁ i :
13 14817
: : u'fa'a
H : 5 : it
i) 23 5 1
m 3 1 EE] F '
Ii ;) ] FE] ]
% : n .
i [ Fij % [
] T f 1 T
I i fi 3 L) Rl




Chieng Chenji-Moani
Himng Then-Mi
Su Y Chisrge

lix DELINS | |,||'|||

Arhvism

| epartrnen of Pl
Publeshers & Fdinorind o |'|.I|I|_'
Finnncual Supervisory
Cimnzizsion
W e L Almin
Itarsp Dl Ny
it Loy 206
wibilac of Llsting
iR TR
|
ETLHATE PEOCTTC

LAULU ETE T LR T

'||:|-:'-.|'|t_..|.|3
19022507
The Chimese: vorssom mibes 1|
arvy comrd et b msemmge
s B L R

ly wersair

January 2017

Anki-L srrupdion Hotline O8NLOSE-T50

Finageial

Tl R E
g5 };:F[ SEE
®utlookiVonthly,

The F5C continues to implement the Policy Project to
Support Real Economy with Financial Resources

F5C invites the Taiwan Financial Services Roundtable
to a meeting to discuss White Paper on Finance
Recommendation

Amendment to Directions Governing Limitations on Types
and Amounts of the Securities in which a Commercial Bank
May Invest

Amendments to the Directions Gaverning Anti-mM oney
Laundering and Countering Terrorism Financing of Banking
Sector announced

Amendments to the provisions of the Futures Trading Act
relating to prohibition of insider trading of futures and
criminal liability are announced

Policy and Law

continues o fmplen
LA ETT I Elera L
CRAFRCNTTSY WP IFY Firanicial Mesind

in order to craaie & favorable environment for industry Gevelopment, innovation and
ernploymant and 1o injecl capitel inlo indussries of the real sconomy, te FSC has launched
thn Peligy Project b Suppor tha Faal Economy with Financial Resources, 5o tar sevaral
MaBBUres Ve bean implomanted i presvios itencing rescurces, faciitais inravabion and
trarsfarmalion af industry, and cresle more jobs, while stmulaiing @rowth of the fnancial
rdstny. Tha policy projact hes achisved us foliows:

1

Encouraging the privale sacior to paricipate In infrasiruciume projects and increasing
fhadr fund raigsing channels: the amendmeant of Adicle 2 of the Enforcemant Ruies of
Financial Assel Securilization Act was imrducsd on Saptembar 22 2016, wivich ks the
limilafion fat required a confract betwesn anginatos and dabior when peivale companies,
during the cparaling pariod, secutilize e rust of bans of revanue gamed from public
irfrastriciure operation according to the contract. On Movember B, 2016, 1he E5C
introduced the amended Article 1458 of tha Insirance Act, which allows an irsurance
EOMpany nvesting in nfrastruclers . project to sarve as members and superisons an
thi board of dveclors as long ap the numbaer of such direciors and Buperisces does
nat exceed 173 of the BOD, Alse, Ihe insurance company 18 nol allwed b directly
838ign anyone to the mansgement positon. Such deregquiation can provide inconthves
o InsurAnce companies o st in domsstSe infresfructuie projects and increass thes
FvaEtmant amourls

Encouraging the financial indusiny to laureh long-barm care irusis for senion: e FSC
hes inftraduced Rating Criteria and Incantive Measurns aboul Assel Trusts Sed Up for
Seror Cilizers and Paopde with Dizabilfies by the s Indusiny, which will be effecive
for five years from 2016 So far, there ame 2,290 banaficaries of long-barm cary frusis
and tha fobal principal of trusi assets amounts 1o NTE 168 bilion,

Encouraging financial companies to re-rvest in innovative indusiries: In arder i help
inncwalive entarprises 10 devalop their business and Increase operating afficiency by
working with the financial iechnology induwsiry, securities Nirms and imvestmant trust
enierprisas hava bean aliowed io imvest in domesiic innovalive companies with markat
patential, As of ®e end of Soptambar, M8, len domestic securities fims had Tinariced
ben dameastic venlure capital subsidisres through re-invesimonis, wivch iotaled aboul
HTS 4245 billon. Venture capial subsidiares of seourSas fima have nvesied aboul
NTS 1.574 bidlon in domastie irdusirias

Encouraging development of assel management business: in order o sncourage
domeslic and fofsgn assel managemenl Barcs prowders and ther pronipE o iepal
moe reRciftss inko the domestic markal, the FSC has Bunchad the incanive Frogram
lTor Booaling the Business of Investivent Trust Enlenprises and Incentive Program
fer Expanding Cifshicra Fund Operations in Taiwan. On Seplember 22, 2016, tha
FSC approved incantives ler bwo investmant busl enlsmprisss and sis offshaore funds
antamrises actording lo relabed regulatiors. The messune should be able o ciliabs the
daveinpmant of domestic assat maragemen business,

narl e Policy Profact o 5; nnort Real




& Enhancing corporais ¢ I ordes i ancaurage the
pubilic comganies to participsts in Social anterprises, and
1o raspond ths issuance of the naw wersitn of Corporaie
Gavarnance Best-Praciice Principles by OECD, the FSC
introduced fhé revised vession of Corpomie Govemanoe Basi-
PFractice Principles far TSEC/TPEx Listed Companies an
Septambar 30, The principles will Empeove (e communcation
Batwssn public companias and Instindional insesions, peolect
shareholders’ rights, and snhanca tha functions of the basd
of directars, which will jalatly pramols the developrent of
sacuriies market

8, Encouraging banks io grant ioans o impestent innovativa
indusiries: ke FSC nfroduced the Incantive Program 1o
Encowrage Domesile Barks o Grant loans to Enterprises in
impariant nncvalive Industries on Saptembar, 30, 2018, which
ancouragns domestc banks to granl loans io entenprises in
Enporant innovative indusirios wnder riek conirels.
As of e end of September, 2016, such loars had amounied 1o
NTS B.1 trillian, which is eipacied in increase by NTS 180 bilian
as of Docember 31, 2097

7. Incraasing mobile payment applicating snd mncvation: the FSG
encourages financial institutions to pramobs mobile paymant
servicas, As al e end of October, 2018, 32 finoncal mstiulions
had issued TS mobie crecl cards, 10 had issusd HCE mobie
crodit cards, 14 had provided Quick Responas Code (GR Coda)
mobile payment senvices, soven had previded Mobila Point of
Sala (mP0E) servioes, and two had ssusd mobile X cands. The
folal Fransachon ampunt was aboul NTS 202 billion, The F3C
has alsa approved spplications of lour banks for the business of
tokarized maohbile phone credi cands,

8. Encouraging the mswance indusiry io dewstop new prodiscts:
in ordar 1o develop nnovativn producis, the FE0 sncoursges
tha insurancE companies o work with other mdustries in the
development of relsted irmovalive products by using Big Data.
Raogarding o fhe non-life ingurgnce, UBI meurancs products
of Inermat of Vahsckas (loW) innovatively using car insurance
daishases lor analysis of driver data have been launched. As
of life insurance, insurance products providing mekind paymend
henven boen launched, which & providing regular haalth checkups
in an amount. Moreaver, iRSUrARGE COMPanies provica haalth
management policies with banefits for mainiaining a healihy
condiliong s an incetive Tor tha cusiomers io sty healy Dy
affering snart witalbard ard Faalth managament.

8 Sotling up a mutual fund online distitiuion centar: Taiwan
Daposiiony and Claming Corporation, Tapel Exchanga, and
invesimant trust and consulting industry hawe jointly founded
Fund Rich Sacurfes Co. Lid, o cope with changss of Firtach
davelopmant and increase fund Invesiment channals. The
muttual fund online distibulion canler staried on Oclober 14,
2016, As of October 31, 2018, tha iransactions (subscnghion)
el raschad abord MTS1T0 milion

10. Te faciliate innowaikon and cultivadion of talend, the Tawan
Financial Servicas Rourdishie has imegraied the resources of
ther finarcial indusiry lo creste 8 Firdech developmant furd and
pngaged the instiute for Bformation Indualry (o estabish 1ha
FinTach Bese. 5o far, the first groun of 15 innovalive isams has
been salecied for nurhaing, while the secand group wia 881 0
b selesciad i Movarar,

FSC Invites the Talwan Financial Services
Roaundtable to @ meating fo discuzs White Papa
an Firance Recommendalion

The FSC altaches great impariance o the policy suggestion of
White Pager an Finance Recommendation which 1he Taiwan
Financial Services Roundiable [TFSR) collected the issues fram
financial industry essociaticns and firancisl paripheral nstilutions.
in ordes %0 have two-way discussion and communicals with nancial
indusifes and o hear thelr opinians, FSC Charman Lee cofvansd
a mesating on Movember 25, 2016, The masling was sltendad
by 20 people incuding 3hi Jurji, Chalrman of TFSR. Lu Cha-
chang, Chairman of Barkers Assccation of the ROC, Chisn Hung-
wen, Chairman of 1ha Talwan Socurilies Assosation, Huang Tiao-
gul. Chairman of Lite Insurance Association of the ROC, and (ha
chairmen of othes Tinandal indusiry associations and parpheral unil
chairman's repraseflafves. The FSC hies aseessad the foasiblity
af mach moommendalion and, durrg the mesting, stated fe main
mumww-ﬂmmwmw
papiaingd which recommendations have boen adopted. The TSR

recomimendations thal havs bean adopiod an;

1 Encouraging capital b support the dewalopment of the raal
sconomy: To enoourage insurance firma & inyecs] thair capial in
ihe domaslic capial markcots, adjustment of the sk cosMciant
for irmvasiment in domestic siocks and ETF by insurance fms
has boen complsied; the resirction on (rsuranca firms taking
director and suporvisor positions when invasting in public
construction has haen ifed

2. Bullding an Asfan Asset Managemeni Canter: DSUs afe
nevw allowed fo collect payment for condieting othar foraign
exchange busingss riating o securiies fram cusiomes fonsign
ourrency cualodiad accounts; and securities firms are now
aliowad 1o trade foreign curmancy denominated sinuctured bonds
gn bahall of professional instilulional invesiors and high et
woarth jurslic pesons a5 defined by the Regulalions Govaming
Offshore Siruchined Producis.

3 Devaloping Finbech; the Finandal Technolagy Deselopment
Plan will continda o be impiemented; Secutity Conirél

g Standards lor Finaneial Instiutions fo Conduct
E-banking Business have baen amended, and new sccound
Foidars can now apply for a onedi card onfife; b Maks opaning
& tmi 3 digitsl dapost accaunt more conveniant for custamans,
the Fimancial Informalion Service Co. has bean required o
farmidats an idantity verification mechanism; rew bpas of loan
fhat can ba applied for onling and naw ransactian subjects
for anline banking have bean sddad; the fourth stage of
deregulation of acceptance of orine (urence appicaions has

mmmﬂﬂwﬂumﬂ

4 Strangthaning linencial maskets: To esiabish a reasanabie
financlal markets’ b aystem, agresmant of tha Minisiry of
Financa has besn receimd with respect 1o terminaling tax on
corporale bond, inancial bonds and ETF sacurties, and the
frafl amendment as besn passed by the Legslative Yuan an
Dacember 18, 2078,

B Reviewing related regulations and suftably dersgulating
fimancinl business: To ancesrage financal insiButions io condusct
redl astate mvorsa mosigage business, axempbon from tha
regquirement of having a Loan Loss Resene rafio of 8 sasl 1.5%
has been giver:

& Fuifiing corporale social responalbiity; peeparation of a listed
campany suslainabifty index has been addsd o work Bams

7. Adjusting tax regulations and application af international
slandands: assessment of e schaduls for applying IFRE 8 io
rm'pmmmwmummm.m
il is expecied that the results will be announced al the and of
6

Amendrant o D -.'.fr----:*.“r'.'r.':-g.a LTI one

or Twpes and Armouwnts of the Securltfes In which

a Commercial Bank May lnvesi

mmmmwwmu inctusiry,

ansure fal investman] decision, mainfain the hoalthy oparation
af barks, and clearly dafine the scope of respansible persons of
imguan for banks io clarfy shares of comperiiss that ane prohibied
from baing imveated, the FSC announced amendmeants 1o the
nforemertioned Directions on Deconbar 32, 2096, The man painis
arg an fodiows:| 1] Ralsing the ceilng on irvesiments in shafes Istad

o1 Thip#i Exchangs Dy & commercial bank 1o sirengihan Danks’

capal ulikzation Rexdbility; (2) Considening that the performance of

datins by & director represenisthe desgnated by a [Lrislic parsan

(such @ jurishc person has acied &3 8 shamsholder of & company and

has bean slected se @ direcior of he company) and &n authorized

rapresentaive of & juristc parson (such p juristic ponson has acled
as & sharaholder of a company and il aulhorized represantathve
sleciad a8 8 director of the both hawe the legal efact of

the jurisic persan shamshalder, the FEC clearly regulates thal a

resporaitie persen al @ bank includes not only natural person, bl

alsd juristic -parson shareholder,

trections

AITHEN

mante o the ~LHractions
Money Laundaring and Counts 4
Finzncing of Banking Sector”  anpnounced
Thie FSC announced armandments jo the afomementioned Diectiors
o December 2, 2016 1o sirangthen Talwan's ardi-money laundening
and counbaring lemronsm finanting (AMLICFT) meachansms. The
miain points of the amendmens are as fellows: (1) Enhancing the

G. arnirg Antl
ari Toerrorigm



gvemanon of bank's boand of dreciors in AMUCET complance, the
imimrmaal eonircd three lines of defense, aning and ediecalion, and
resquinieg Bl the board of dinociors and senion managamant should
mofd 4 culture thad attachas Imgorance fo AMUCFT complances
iZ} Raguinng banks with overssas branches fo formulate a group-
withea AMLICFT program and appoint AMLACTF officars in cvasaas
Buginess. units 1o strengthen hoad office's mansgement of ovarsaas
branchas. [4) Reinforcing reguéations relaiing fo the continuous
monltering of accounts and fransactions fo improve hanks'
abilly bo deled suspicious transoctans. {4) Stipulatng that exira
migdsiires hould be adapbed for spacific fek Neems 1o keaer the Heks
mssooaing.

Amendmenis (o the provisfons of the Futvres
Trading Act ralating te prahibitian af Inside;
trading of furvreg and criminai liability are
promulgafed

Ta imprave: the eflecirveness of insidar tnading regutstions 1o help
maaintain & fair and ordedy fulures markel, afer being passad on
a third meading by 1he Lagislative Yuan, smendmants to aficles
107 and 112 of the Futures Trading Act wene promulgaled by the
Prasideil on Mowember 5, 2018 Kay content ol ihe amendments
includes tho extension of the trading prohibefion pesdod io 18 howrs
aftar the publc discosure of malerial indormation, snlarged scope
of Irsiders, and increased criminal liabdity with respact b Inssdar
Frading. manigulation, and fraud

FSC Isaves an order (o clarify thal uniform
invaice loffery prizes under 5 cortaln amount can
ba lransfermsd o eredil cards

Tha FSC aued &0 order an Movembar 21, 2016 1o alow unifcem
Invoice |ofery prizes of NTS2, 000 or ks to be iransfered to oedi
cams wilth ke cardholder's permission 1o s&rse a8 e amaunt of
cremrpayant {owaipayrresnt of acoaurs payable). This declsion was
minida afer taking (Mo scoounl thal allowing the tansfar of prizes
o crede cards will increase not only tha convenience with which
WiNNers can recodve prizes, but 8leo the domesse e-payment rate. |t
also fook into account The cpiman aof the Minisig of Finance and the
Bankers Association of the RIOC, whils also taking indo considaralion
of the princpés thal cradil camds am not slceed value ccounis.

The FEC relaxved restrictions on high-yield bond
fnvegtmaent of multi-assel fonds and concurrand
managemant of different funds

In order to increasa he competiliveness of domestic securities
Invegtment trust enlefprises and enhance flescliily of secumties
invesimeant bust furd operation, the FSC announces thal a ms-
assef fund can invest in high-deld bonds af 3% of not assed valia
af tha furd. Furthermears, & manager of & balanosd fund s abowsd
1o manage 8 multi-gsael fund concurrantly and vice versa on
Decamibar 1, 2016,

The scope of Ingirumenis for day trading has
bian axparaed

In ardar fo increase Mvesiment vehicles for invastors, 1he FSC
annaunced (hat It would supand the scope of instruments for
day irading on Movember 14, 7016, Before tha amandmani, tha
instruments for day fradng included consfiluend stocks of TSEC
Tatwan 80 Index. TEEC Tabwan Mid-Cap 100 inday and Talpai
Exchangs 50 Indlex, underlying insrumants for isswed call {pul)
warrants, and sacurities for margin purchase and shart sale.
Mow swch scope of day Irading has besn expanded by addng
instrumants: for securities Borowing and lending. Tho new meaauee
took afiect on Movember 21, 2016

Teiwan Futures Exchange plans 1o faunch a
platform for affer-fours trading fo provide better
transaction and risk hedging channels

Tatean Fulures Exchange piany io alow afer-hours trading Dessd
on infemational market practices in order o faciitals the hedging
actrvitins of fraders, provide them more choices and create mone
Trading opporiunites. The proposal has been submitted io the FS2,
which has granted s approwal. Acconding 1o tha Taiwan Fubdres
Excharge, & will lake about st menlha o deploy e platform, which

will b laurchied aftar next May. at e aafest

Arcoeding to Talwan Futureg ‘d phan, afies-hours trading
wil start aftar @ braak of TO-TS minles following tha sd of the
rarmeal rading sesaion. During the braak, ihe sefilement prices
and positions during the normal trading session wil bs caloufated
and transmiited by the system. Comsidering the trading hours of
devalopad markats, afer-hours trading will nod and il 500 am
meEl marmirg. Produchs thal will be fmded on the platform in e
Initial stags include TAIEX index futures and opliong, Tor which
uireni market damand Is higher, as well 83 USIVREME futumes and
aptions, which have mora comgelilivenass in the maroat, Oher
products may alse be included gradually in tha fulse depending
an markel demand, Accarding to tha estmate of Tabwan Fulures
Exchangs, tha aftor-hours trading platorm will baost the whola
futures markat significantly a8 i is expected o panerate NT5261
milion reanios in e it yaar and lsad fo the mcrulimand of 210
rEw Bmplyess

fnrevnal reio levals of Nability resamvo Pfor mew Iifs
inyirrainee contracis in 2017

In ardar o ensure sound ogeralion af dameslic life insurancs
indusiry and lkave he inlerest rate of i@bility reserve of new
cormiracts reflact markat invels, on Mosamber 15, 2018 (he
FSC annountad interast rabas that will apply to Eabilty ressnve for
nere contracts of lile insurancs denominated in varous curmancies
in 3017, Imerasl rales for & policies. denominatod in il crences
rgengin i shme ax X118 lovels excapt Be insurance policies
denammaled in NT, US0, and AUD, whose inlevesl rales of labilisy
rasarve are iowered 25 [0 50 basis poinls. Inlerest rale Ievats will
iake affac on January 1, 2017,

International Activities

Indonesia’s MANC Group Vislls FSC

On Decomber 12, 2016, FRE Chalman Lee received o delegaton
from Indonesia’s MMNC Group led by iis Presidoent, Director 8§
Foundar Hary Tanoesoedibjo. and the twa sides disoussad Srancial
rrarksl related isnuss.

F3C participates In 158" ICBS

FEC's Vica Chalrman Cheng-WMownl Cheng led a desegation o
takn part i tha IAledmatanal Cardarence of Baniing Suparvisoes
(ICES) in Santago, Chile, from Movember 30 to December 1, 2018,
This biennial conference was founded by ihe Basal Commitica
of Banking Suparvision [BCES) Thé conferance discussad tha
frampeaari of banking suparvisian, credit risk assessmant, sless
Ie=stire] g ofhes Iapics.

The Finanelal Ombidsman Instituilan held iha
Financial Conkvmear Proftectlen and Flanancial
Edveatlon Seminar on Decemboer 1, 2045

Tha Financial Ombedsman Instilution invited Seo Lowis, The
Chairperson of tha Financal Services Corsumer Pansl ndar e
Uk Faanclal Conduct Aulbority to Talwan 1o give a presaniation
afi the consumes protaction and financlal aducalion siluaton in fhe
UK ot presant. Exparis and schofan rom Taiwan wene also invied
fo discuss tha lopic "Finance Indusion-Aaising Financial Sarvices
Quality *

industry Updates

NPL ratle for domestic banks ot 0.20% ax of the
and of Movarnber 2018

The iptal gutstanding leans of domaslic banks stood at NTS25,.9230 6
billicin a5 of the and of Movembar 2016, up by NTSH0.0 bilion from
e pravious monlh, while thalr iofal NPLE were NTETS.6 billion,
Iﬂuﬂh-?ﬂlﬂ.ﬂ-ﬂlnnhnhmvhuunmﬂh’:ﬁg.rpd NTETE.2
billicn, generating an averege MPL ralio of 0.28%, down by 0.01
percantage poils from 0.30% al the end of previaus manih, Each
and all 3§ Talwan's domastic baris had & WPL ralio ursder 2.0%.
Algn, iheir NPL coverage rato sieod 81 462 05% i the snd of
Mavernber 3016, up by 1371 parcerdage poins from the Sgum of
448 4% at tha and al e previous manth,
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MPL ratio for credil cooperatives al 0.11% &5 of

the and of Movember 2076

Tatal NPLs al Talwan's 23 cradil cooperalives alood al
approximately NTE4ET milion as of the ard of Novembar 2018,
penemting an NPL rato of 0.11%. the same as the figum for e
ered of Delobar 2016, Tha NPL coverage rati, in the meantime, was
1,741.60%, up by B.91 percaniage poirs from 1.731.60%, ai the
erel of Oeiobar

Nat foreign mesimants i IEind shars

Az of the end of Novembar 2016, foreign and maintand China
Iinvesiors had bBoughl around NTS 55208 bilicn and sold armund
5,302.5 billien warlh of ahares on e Tawan Stock Exchangs,
mwm-mmm«uwummﬂm.a
billian. Mearstils, for the Tepei Excharge, foreign snd maindand
China myvestars boughl arcund HTS 536.9 bilon and soid around
WTES03, 1 bikon, making for a et mwand ineastmant of arownd
WTE338 billion The Rigune for cumalative net inmsand remitlances by
cifshore foreign insdiutional Invesbars, Mainland China investons.
cifshore overmeas Chiness, and offshom forsign nafionals as of the
qnd of Movermbar 201§ stood at approwimataly LISE204.32 billion,
cown by arcund LES$3 26 bRion from tw USE204 67 bilion as of tha
end ol Dclobar 2016

Investor and Consumer Protection

Financial insflitutions Sﬂﬂwr.ﬂg concern for
customers and reising guestions af counfers
gffectivaly prevents financial froud

That tha FEC requires Srancial insliluton 1o implemant measunss
showing concem for cusiomens and mising guestions al couniars
has affeciivaly prevanted financlal fraud activities and proteciod
e propary of the pubibc. According o The siatsics of the Mabonal
Police Agancy, Minlalry of the IrMeriar, Bere were 1,132 casas in
wiich CuSiomErs wshs Trom becoming viclims of fraud
mactivilies in the last five years {201 1-2018) due 1o the facl thal
financial instibulions have mpamanted the maasures of showing
mﬂhrm.m puaslicns @l countss and Mmpditng
Suspicious casss o the polica. The sum of mismepled payman
reached NTEA30 milion. As of Ociobes 2016, 300 cases had bean
succassfully imercepied, saving peopie from sulfering lcsses of
WTE2 10 milion resulting fram fraud aciiities

Tha FSC slated that, in crder 1o deter criminals use vanaus frasd
{schnigues @ gel peopla 1o wilhdraw or anafar lage amoums of
cash &l bank cownbars, 9 requested the Bankears Assacialion of
the ROC to formulate a refarence example of the “Procedurs at
The Couners for Showing Concern for Gusiomers and Ralsing
Cusstions”, requiring financsal mstdution tellers o proacihedy emind
cuslnmars o be camaful af Treud activities whan (1] Guabomens
transler Tunds 1o or deposil money in obher psrsons’ sccounls
without passbaoks; (2) Elderdy persora wilhdrew cash in axcess of
WTE30,000 {3) Cusiomess apply for iransfer funds by agreemant
of ovarseas funds transter in axcess of an amount aguiaan o
WTS500, 000, Particular atiention shiouid ba pald whan the cusimsar
is raraous of keeps lafking on the phane. and an albampl should be
mnde b0 1alk by them to fird oul the moBvatsion for and objeclive of
ihe transaction. H thare are suspicious frausd cases, iellers should
dissuada gustomers from making transactions and report the
matier to tha palics immadistely to actively profact customers from
Esoairineg vicleng of fraud Sclivities.

20168 School and l:.l:l;rlrrlrr.u.lr_}f Eingncial Litgracy
Campaign

In Decamber 2018, the FSC heid 20 financlad iteracy promotion
sEssiong At schionls and groups around Taiwan as part of s 276
Sghond ard Communidty Financial LRsracy Campaign, A lotal of
2,371 participanis alandad he svanis. Thase oesaioers s e of
chamge and have besn very well received since thesr inception. As ol
Decembar, 2018, 4,771 sessions hove bosn hﬂ:l.l.r'rdmn:hdhy
orar B44),000 persons. Targal paricpants ncude almantary, junior
high, and high school students, university sbudents, comrmuindy
and woman's groups, indiganous pecpls, immigranis, and mililany
sarvice parsanral

The FEC's Barking Buraau will confinie ds financial ideracy

campaign in 2017, Schools or communty groups inerested in She
campaign @ invited to registar on the “h-n-lll-ulmlamlmn
Bureau; tor mone infommation, plesss call

Major Enforcement Actions

DB (Talwan) fined NTETE milflan, reprimanded
ard plven othar necessary adminlstrativa
pengities

in conduciing Bnancial derivalives business, DBS. (Taswan) was
found 1o have shoricomings as follows: (1) falling to propesdiy
establish or affectively iImplemant intarmal confrol; |2} having the
possiility of impeding sownd operalion. Viclaling Paragraphs 1
and & of Aricle 45-1 ol ki Banking Acl, DBS (Tahvan) was fhus
fired MTEID million under Subpamagraph T, Adicle 120 of the Act.
In nddition, DES [Tobwan) was, undar Paragraph 1, &ficls 81-1 of
o sams Acl, issued @ meprimaend and croend 0 osase conducting
new eaks of deraives products with foraign sxchanga pud ophions
taabune (inchuding stnaciuned products) unlil the FSC decides thad (he
shoricomings have bsen ramadied. However, this resiriclion does
nol inciude trarsactions conducied betworn banks and professional
irgsitutional invesions and high ral worh jundical persons. and siop-
iges DAnRachons for axisling cusinemars,

Tathzsin Internabtional Sank ffned NTES million,
reprimanded and given othesr pecessary
adminiztrative panalliss

In conduciing Bnancial deroalives busmess, Talhsin inarmational
Bank was found to have shoricomings as follows: (1) Tailing bo
affnciively implemant intemal controf, intemal oparating sysiom
and procedures; [ having tha possibility of impeding sound
opetation, YViolaling Paragraphs 1 and 4 of Arlicle 45-1 of Tha
Barking A, Taiksin Inbamabonal Bank was (hus fined NT38 millon
urder Sub 7. Adicle 125 of the Act. In addSon, Takhsin
Intemational Bank was, under Paragrapgh 1, Arficla §1-1 of ihe
same Acl, Issumd A reprimand and ordarnd to cease conducling
new gale of derfvatives producls with Toreign axchangs pul opltions
leature (including slruciured produeis) unil ihe FSC dssdes Fal he
shotcomings hove bean remedeed. However, [his restnclion does
nad! includa transactions conductsd bobwesn hanks and professonsd
ingliticnal imeasiors and high nat wartn juridical parsons, and sinp-
ipas frarsacions for exsling cusanmars

ANZ (Taltwan) fined NT34 milllon, reprimanded
and given aolher necessary adminisirative
penaliles

In conduciing fmencial derivatives business, ANE [Tahwan) was
faund 1o have shorfcomings an follaws: (1) failing bo effectively
|I'|1#|-II'HII'It inlarnal contral, internal ﬂplﬂllﬂg ‘lj'l'lll.'ﬂ -ﬂﬂ
precadures; (7] having tha possiblily of impeding sound opemtion
Wiakaling 1 al Aricle 45-1 of tha Banking Act and having
the possibiily of impading sound operation, ANZ (Taiwan) was thus
fined WTS4 milion under Subparagraph 7, Aricle 128 of the Act
in aodftion, ANE (Tawan] was, under Pamgraph 1, Asdficle &1-1 of
e sama A, issusd A megimand and ordered fo ceass conducling
renw Bate ol derbvalives products with foreign exchangs pul oplicns
faabure (including avciunsd products) ualil the FSC decides Tl tha
sharicomings have been remedied. Howeyer, this msinction doss
not incude ransactions conducied betesen hanks and professioral
insshuliona! imvestors and high rel worlh jinidicad persons, and stop-
Iz Wanaactions for exisling customars,

Responsible person of TranzAs
Corporation fined NTEL4 milllon
TransAsia Airways Corporalion Ised Lo perform the cbligation
of making publiic anrouncement wilkin two days fram the dade of
aniaring nip imponant trust arangamants, which was in viclalion
al Aricla 38, pasagraph 2, subparagraph 2 of tha Securilies and

Al An adminairatve fne of NTS2 4 millon was impossd
on the responsible pereon of ihe Corporaflan in accordance
weth Arficle 174, p.lr.lwlﬂ'l 1. subparagraph & and Ardscha 179,
paragraph 1 of the same Acl

ia Alrways



